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Abstract

The subject of this research in the first section of it revolves around the
beginning and emergence of the mortgage crisis, which appeared from the
problem of credit in the field of mortgage in the United States of America,
and the freedom from financial laws and controls had a very important role
in igniting it, which culminated - that is, this financial liberalization in the
United States of America in 1999 - with the issuance of the Financial Services
Modernization Act, which was led by Senator Phil Gramm and signed by
former US President Bill Clinton and known as In the name of the Gramm-
Leach-Bliley Act (GLBA), the regulation of derivatives was forbidden and
the scope for increasing the size and diversity of these financial instruments
exponentially, until they became hidden from the balance sheets of major
banks and became impossible to monitor. In the second section, the research
revolves around the direct and indirect factors and causes of the mortgage
crisis, as the mortgage crisis is not the only and real cause of the crisis.

Keywords: mortgage crisis, credit, financial liberalization, derivatives.
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